
 

• M&A activity is building momentum as the economy 

rebounds from the height of the COVID-19 pandemic. In 

particular, deal volume in the Industrial Distribution sector 

has picked up significantly since the United States 

Presidential Election in November. In addition to the 

numerous private equity firms seeking new platforms, 

strategic buyers and PE-backed companies in fragmented 

industries are increasingly using M&A as a tool to capture 

growth and additional market share. 

• Publicly traded companies in EdgePoint’s Industrial 

Distribution Index largely outperformed the S&P 500 from 

March 2020 until the onset of market volatility in mid-

February of this year. 

• The Institute for Supply Management’s Purchasing 

Managers Index and the Federal Reserve’s Industrial 

Production Index continue to show a strong, V-shaped 

recovery for the industrial and manufacturing sectors.  The 

industry’s momentum is expected to continue, providing 

favorable market conditions for Industrial Distribution 

businesses in the short-term. 

• EdgePoint believes M&A activity within the Industrial 

Distribution sector will be strong as stalled 2020 deals are 

brought to market. In addition, tax code uncertainty is 

causing sellers to contemplate a transaction in 2021.  

EdgePoint is an independent, advisory-focused, investment banking firm serving the middle market.  
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Trailing Twelve Months Stock Performance 

EdgePoint Public Comparable Index Constituents 

Source: S&P CapIQ (As of February 26, 2021) 
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Consumer Confidence Index (2005 - 2021) 

Purchasing Managers Index (2005 - 2021) 

Industrial Production Index (2005 - 2021) 
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